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ORDINÀNCE NO.

TNTRODUCED BY:

ÀN ORDINANCE
PROVTDING FOR THE ESTÀBLISHMENT OF' AN

INVESTMENT POLTCY GOVERNTNG THE INVESTMENT OF
THE F'UND S OF THE CTTY OF BROOK PARK AND ELIGIBLE

INVESTMENTS IN .¿'CCORDÀNCE THEREWITH ,

WHEREAS, SectÍon '7.A4(1) of the Char:ter: of the City of
Brook Park provides that the Directolî of Finance with the
approval of the majority of the members of City CounciI, shall
invest monies of the City in bonds or notes of the City, or any
other investment permitted by the faws of the State of Ohio, in
such manner as is now or hereafter authorized by the laws of the
Sta l-e of Ohio; and

WHEREAS, the City has previously adopted an fnvestment
Policy as set fort-h in Chapter 136 of the Brook park Codifiecj
Ordinances; and

WHEREAS, in order to augment the Investment Policy set
forth in Chapter 136 of the Brook Park Codified Ordinances, the
Council of the City of Brook Park now desi¡es to make special.
provisions in regards to the investment, of public monies of the
City;

NOW, THEREFORE / BE rT ORDAINED that the Council of the City
of Brook Park, State of Ohio that:

SECTION 1: That this Councí1. does hereby accept. the
Investment Polj,cy attached hereto as Exhibit "A,' to govern the
investment of the funds of the City of Brook park and eligible
investments in accordance therewith.

SECTION 2: It is found and determined that atl for¡nal
actions of this Councíl concerning and re.Iating lo this
Resolution were adopted in an open meeting of this Council, and
that all- del.iberations of this CounciÌ and of any of its
committees t.hat resulted in such formal actíons wer:e in meetings
open to the public in cornpliance with all legal requirement_s,
including Section I2I .22 of the Ohío Revísed Code.
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SECTION 3: Thi.s Ordinance sha-11
earliest time allowecl by law.

PASSED:
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EXHIBTT A
CITY OF BROOK PÀRK
TNVESTMENT POLTCY

Section 1. INVESTMENT POTTCY.

A. Governing Authority, The investment program shall be
operated in conformance wìth federaf, state, and other legal
requirements, including Ohio Revjsed Code Chapter 135.

B. Scope. À11 PubÌic Funds of the Cíty of Brook Park not
kept as a cash reserve in the vauft or safe of the treasury of
the City of Brook Park as may be prescribed by the Director of
Finance /Taxat i on, except as otherwise he¡einafter provided. may
be invested by the Director of Finance /Taxat ion or his designee
in the Eligible Investments described in Section 2 hereof, which
Eligible Investments shall be purchased only through or from
Eligible Depositories designated pursuant to the Uniform
Depository Act or Quafified Securities Dealer as defined in
subsection (h) of this Section 1; provided, however, that Public
Funds (i) held by a trustee or escrow agent under a trust
agreement, trust indenture or escrow agreement between, the City
of Brook Park and such trustee or escrow agent in connection
with, or re.Iated to, an issue of bonds. notes or other
obligations indenture or escrow agreemenL or as are approved by
the rating agency or rating agencies rating such bonds, notes or
other obligations or (ii) specifically exempted by ordinance
from this Section 1 may be invested as permitted in such
ordinance or other ordinance reÌated to such Public Funds. The
Ditector of Finance /Taxat ion is authorized to poo.I cash balances
of the severaÌ funds of the City of Brook Park for investment
hereunder,

C. Obj ectives. The achievement of sound fiscal
management for the City of Brook Park requires effectíve
investment of the Pubfic Funds of the City of Brook Park. To
that effect, the following investment objectives shal] be
applied in the investment of Pubfic Funds;

1) Safety. The primary objective of the City of Brook
Parkf s investment polì.cy is the preservation of
capital and the protection of investment principal.
Subject to Lhe provisions of subsection (C) (2) of
this Section L, each investment transaction shaf l-
seek to first ensure that capital l.osses are



avoided, whether they be from securities' defaults
or erosion of market- va.f ue.

!) I.iguidity. The City of Brook Park's investments
shall remain sufficj.ently li.quid to enable the City
of Brook Park to meet its operating requirements
that might reasonably be anticípated.

3)Yie1d. In the investment of the Pub-Lic Funds of the
City of Brook Park, the Director of Finance /Taxat i on
and âny desígnee of the Director of Finance /Taxa t ion
as permitted hereunder shall stríve to attain a
market-average .rate of return throughout budgetary
and economic cyc.Les, taking into account the Cíty of
Brook Park's investment risk constraints and the
cash flow characteristics of the portfolio, but
shall avoid assuming unreasonable investment risks.
Yield as an objective of this poÌicy is of feast
importance compared to safety and liquidity.

D. Minimizing fnvestment Risk. The City of Brook Park
acknowledges that j.nvestment risk can result from (i) a defauÌt
by the issuer of the investment (ii) changes in the market price
of the investment or (iii) technical compfications leading to
temporary illiquidity of an investment, The follow in g
investment limitations are direct at minirnizing the effect of
such investment risks:

1) To minimize the risk of defauft by the issuer of
invesLmeni-:

a) Pubfic Funds of the City of Brook Park shafl
be invested only in Eligible Investments
permitted under Section 2 hereof, excepL as
otherwise permitted hereunder.

b) No more than twenty percent (20%) of the City
of Brook Park's Public Funds shal-L be invested in
repurchase agreements with any one Eligible
Depository, and no more than twenty percent (20?)
of the City of Brook Park's Public Funds shafl be
invested in repurchase agreements with any one
Qualified Securities Dealer; provided, however,
that the limitations of this subparagraph B.
shall not be construed as restricting the amount
of Public Funds of the City of lSrook Park that
may be invested in the Ohio Subdivision's Fund



2)

created pursuant to Section 135.45 of the Ohio
Revised Code.

c) No Publ.ic Eunds of the City of Brook park
shall be invested in any Derívative Security
Reverse Repurchase Agreement or Investment pool
or in any stripped principal or interest
obligation of any EJ,igíble Investment.

d) The use of leveraging by the City of Brook
Park solely as a speculative .investment strategy
is prohibited under this Investment Policy. As
used herein leveraging sha.l.L mean the use of any
of City of Brook Park's current assets as
colfateraf for the purpose of purchasing other
assets.

e) The issuance of taxabfe notes by the City of
Brook Park soleJ-y for the purpose of arbitrating
their p.roceeds is prohibited under this
fnvestment Pol ícy.

f) Contracting for the sale of securities that
have not yet breen acquired by the City of Brook
for the purpose of pur:chasing such securities at
a later date on the speculation that their price
will decline is prohibited under this Investment
PoIicy.

To minimize the risk of changes in the market price
of an Eì.igible Investment:

a) Any Eligible Investment made pursuant to
"Sections l and 2 hereof shal-I mature within five
(5) years from the dal-e of settLement un.Iess the
Eligíble Investment .is matched to a specific
obligation or debt of the City of Brook Park and
wif l- be held until its maturity; provided,
however, that (i) no investment shal-l be made in
any Eligible Investment hereunder unless the
Direct.or of Finance /Taxa t ion or authorízed
designee of such Directo.r of Einance /?axat ion
reasonably expects that the EligibIe Investment
cân be hefd until its maturity and (ii) with
respect to any investment of the City of Brook
Park's Pubfic Funds in the Ohío Subdivision's
Fund created pursuant to Section 135..45 of the



Ohio Revised Code, the fimitation of this
subparagraph A shaÌl not be construed as
restricting the maturj.ty date of any individual.
assets in which the Fund shall invest.

b) (i) Public Eunds which the Director of
Fi nance /Taxat ion reasonably expects to be needed
to pay the costs of operating the City of Brook
Park for the next succeeding two (2') calendar
mont.hs shall be either hel-d in the City of Brook
Park's demand deposit account and invested only
in Overnight Repurchase Agreements or held in
Certificates of Deposit or invested in United
States Treasury bilfs with a maLurity not .in
excess of three (3) months from the date of
settLement of such investment, and (ii) Public
Funds which the Director of Finance /Taxat i on
reasonabÌy expects to be needed to pay the costs
of operating the City of Brook Park for the four
(4) ca.Iendar months next succeeding the two (2)
cafendar monl-hs described in the preceding clause
(i) shalf be invested only i.n the United States
Treasury bi-lls with a maturity not in excess of
six (6) months f.rom the date of sett-Iement of
such investment or hefd in Certificates of
Deposit o.r in a repurchase agreement whose
maturity does not exceed (30) days from the date
of settlement of such repurchase agreement. and
under Í/hich the securities purchased are of the
type described in Section 2 (a) (1) .

c) Notr^/iths tanding anything herein to the
contrary, nothing in this subsection (cl (2) or
subsection (b) ( 1) of this Section 1 shall- be
construed to prohibit the Director of
Fi nance /Taxat ion or such designee from sellíng
such Efigible Investment prior to its maturity,
or to impose liabiJ-ity on the Director of
Einance /Taxat ion or such designee for any loss
occasioned by the sal-e of any Eligible Investment
otherwise made in accordance with Sections l and
2 aL a price or prices lower than its cost or
balance, if the -liquidity needs of the City of
Brook Park required such a sale or if the yield
of the reinvestment of the sa.Le proceeds of such
Eligible ínvestment, after taking into account
the 1oss incurred in connection with such sale,



will exceed the yield that the City of Brook park
otherwise would have earned i.f it had held the
original Eligible Investment to the earlier of
(i) j.ts maturìty date or (ii) the maturity date
of the EÌigible fnvestment purchased with such
sale proceeds.

E. Standard of Care. Investment of pubfic Funds of the
City of Brook P.rk-slì"ff be made v.rith the exercise of that
degree of judgment and calre, under circumstances then
prevaíling, that persons of prudence, discretion and
intelligence exercise in the management of their own affairs,
not for speculation, but for investment, considering the
probable safety of their capital as welf as the probable income
to be derived. The foregoing standard shaff be applied to the
investment portfolio of the City of Brook park as a who.Ie.

F. Authority to Invest Publ,ic Funds. The Director of
Fi na nce,/Taxa dírect-ed to ínvest
Pubfic Funds of the City of Brook park in accol:dance with the
provisions of Sections I and 2 hereof. The Director of
Finance /Taxat ion may delegate the authority to invest the pub,Iic
Funds of the City of Brook Park hereunder to another employee or
employees of the City of Brook park, provided that any such
defegation sha-I1 be in writing that shalf be fjled with the
Mayo.r, and such delegation shalf be effective for a.lf purposes
unless the Mayor disapproves such a de.legation within ten (10)
days of receipt of such written delegation. Such a de_Iegatíon
may be for a limited or unfimited period of time; provided that,
if such delegal-ion is for an unfimited period of time, (i)
revocation of such delegation shafl be effective only if made in
writing instrument signed by Director of Finan ce /Taxat ion and
(ii) termination of the empfoyment by the City of Brook park of
such employee shall- automatica.LJ,y terminate such employee, s
authorit.y to invest the Pubfic Funds of the City of Brook park
hereunder without the need for a written instrument.

G. Conf -Licts of Interest,

1) Officers and emp.loyees of the City of Brook
Park invofved in making investment decisions
shall refrain from (a) personal business
activity that could conflict with the proper
execution and management of the j-nvestment
program of the City of Brook Park, or that
couJ-d impair their abilit.y to make irnpartial
decisions regarding the City of Brook Park's



investments, and (b) undertaking personal
investment transactlon with the same
indìvi dual with whom business is conducted on
behalf of the Citv of Brook Park.

2) Officers and empfoyees of the Cíty of Brook
Park invofved ín making investment decisions
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Eligible Institutions or Qualified Securities
Dealers with which they conduct investment
business on brehalf of the City of Brook Park
and (Ì¡) any persona.l investment positions that
cou.Ld be related to the performance of the
investment portfolio of the City of Brook
Park.

H. Periodic Reports with respect to Efigible Investments.
Upon t.he written request of the City CouncíI or the Mayor, the
Director of Finance /Taxat ion shall prepare an investment report,
which shal-l be a public record avaiÌable for inspection under
Section I49.43 of the Ohio Revised Code. Such report shalf list
in detail the inventory of a1l Eligibl-e fnvestments (including
without limitation, a desc::iption of the obligation or security
t.hat incl.udes the type, original cost-. amortized premium
accredit discount, par value, maturity date,. coupon interest
rate and yield to maturity) for the period beginning and ending
on the dates requested by City Counci.l or Mayor, all purchases,
sa.Ies and maturities of Eligible Investments during such period,
af1 income and profits and/or fosses realized during such
period, and t.he market price of each Eligib.Ie Investment as of
the beginning and end of such period, or if ân Eligible
investment was sold prlor to the end of such period, the safe
price of such Eligibfe Investment was sold prior to the end of
such period, the safe pr.ice of such Eligibfe Tnvestment. A copy
of such report shal-J- be sent to any party whom City Council or
Mayor has directed in its ì:equest receive a copy.

I. Authorized Purchases from and Sell-er to the Cit of Brook
Park of Eligible Investments.

Purchases and sales of Eligible fnvestments hereunder shal,l be
made only from or tor as the case may be, an Elígible Depository
or a Qualified Securities Dea.le.r, which in either case has
acknowledged to the City of Brook Park in writing that (i) .in
the case of such a party that initiates investment transactions
with the City of Brook Park, it will not se]f to the City of
Brook Park any investment security prohl.bited hereunder or not



j.ncluded as an Eligible Tnvestment within the investment
securities described in Section 2 hereof or (ii) in the case of
such a party that executes investment transactions initiated by
the City of Brook Par:k, .it comprehends the investment policy as
stated.

J. Purchases and Safes of Eligibl-e Investments by the City
of Brook Park.

The Oirector of f inance,/Taxation or such Director of
Finance/Taxation's designee (i) shal,f purchase an Eligible
fnvestment her:eunder for cash at a price not in excess of the
current market price, which pr:ice shall be deemed to be the best
price as determined hereunder and (ii ) sha.ll se.l.I any Eligible
fnvesLments for cash and for a sum not ]ess than their current
mar:ket price, which price sha.Ll be deemed to be the best príce
as determined hereunder. Except as otherwise provided in
subsection lJ) (2) below with respect to an overníght repurchase
agreement, all purchases and saÌes of Eligib'le fnvestment.s
hereunder shall be made on.ly on a defivery versus payment basis.
With respect to the purchase or sale of any Eligible Investment
other than the Eligible fnvestments described in Sections
2(a) (8) and (9) hereof, the Director of Finance /Taxa t ion or such
Director of Finance/Taxation's designee, subject to the
provisions of subsection (H) hereof and except as otherwise
provided in this subsection (I), shall purchase or seÌl any
Eligible Investment at the best price based upon at least. two
bids from any of the parties described in subsection (H) hereof.
As used in the immediately preceding sentence¡ (i) in connection
wiLh any purchase of an Eligible Investment, the best price
shafl mean that price which produces the highest yield to
maturity with respect to such Eligible Investment ând (ii) in
connection with the sal"e of an Eligible Invest-ment, the best
price sha].l mean the highest price with respect to such Eligible
Investment; pr.avided, however, that in any case where there are
two or more bids at the best price, the Director of
Finance /Taxa t ion or such Director of Finance/Taxatíon's designee
may, in their absolute discretion, determine which of such bids
constitute the best price. The Director of Finance /Taxat ion or
the designee shaf l- keep a written record of the bonds taken wj.th
respect to each pur:chase or sale of an EJ-igible Investment.

K. Registration, custody and Safekeeping of Eligible
Investments.



1) If any Eligible Investments purchased
pursuant to Sections l and 2 hereof are to
be issued to a designated payee or to t,he
order of a designated payee, the name of the
Direcl-or of Fj.nance /Taxat ion and the titfe
of his office shaÌ1 be so designâted. If
any such Eligible Investments are
registerab.Ie either as to principaÌ or
interest. or both. then such Eligible
fnvestments shafl be registered in the name
of the Director of Finance /Taxat ion as such.

2) With respect to each Eligible Investmentf
the Director of Finance /Taxat ion shafÌ
obtain a document evidencing, in the case of
a book-entry security, and confirming, ín
the case of a certificated security held by
other than the Director of Finance /Taxat ion,
each such investment. The Director of
Finance /Taxati on is responsib.le for the
safekeeping of a.L1 Eligible Investments and
documents evidencing such Eligible
fnvestments acquired by such Director of
Finance,/Taxati on . All Eligible Investments
acquired as investments under Sections l and
2 he¡eof by the DÍrector of Einance /Ta xat ion
on beha.If of the City of Brook Park, whether
in certified or book-entry form, may be hetd
on beha.If of the City of Brook Park by a
Qualified Trustee. Such Qualified Trustee
shaff provide to the Director of
Finance /Taxat ion a copy of each document
evidencing or confirming such Elígible
Investments which such Qualified Trustee
receives and shall be required to report to
the Director of Finance /Taxât ion or to the
Auditor of the State of Ohio or a duly
authorized independent auditor of the City
of Brook Park at any time upon request of
such party the identity and focation of the
document evidencing each Eligibfe Investment
made hereunder and held by such Qualified
Trustee , The actua.l certificates for
Treasury BilJ-s may be held by the Federal
Reserve Bank at its CLeveland Office. In
lieu of such custody, such Eligible
Investments may be hefd in a safe deposit



box or vault beÌonging to an Eligible
Depositor:y or in a safe or other secure
p.lace at llrook Park City Hall. Such safe
deposit box or vault shalf be opened only
upon the order of the Director of
Finance,/Taxation, such Director of
Finance,/Taxation's designee hereunder or a
person duly authorÍzed as the Acting
Director of Finance /Taxat ion in the presence
of one or more of the Director of
Fina nce /Taxat ion, the Law Director, the
Mayor or persons duly authorized as Acting
Director of Finance /Ta xat ion or Acting Law
Dírector or Acting Mayor. With respect to
any repurchase agreement that matures on the
business day that immediately succeeds the
b'usiness day on which such repurchase
agreement was entered into, if the
participating institution is a designated
depository or the City of Brook Park for t.he
current period of designation, the
securíties that are the subject of the
repurchase agreement may be he.ld in trust by
the participating institution on behalf of
the City of Brook Park, notwithstanding
anything to the contrary in this subsection
(J) .

L, Internal Controls with respect to Eligibl-e Invest.ment.s.
The Director of Finance /Taxat ion shalf establish and maintain
an int.erna] control structure desiqned to ensure that the
assets of the City of Brook Park are protected against theft,
.los s or misuse.

l-lon from this Pofic and General Law.

l) Any investment of Pubfic Funds which on the effective
date of this Policy does not qualify as an Eligible
Investment under this PoÌicy (each as an Ineligible
Investment) maV, notwithstanding anything herein to
the contrary, be held untiÌ the first to occur of (i)
its maturity or (ii) its safe; provided, however,
that if the investment does not- have a maturity date,
it may be heÌd no -Iâter than f ive (5 ) years f rom the
effective date of this Poficy. The proceeds of any
safe of an fneligibÌe Investment shafl be reinvested,
if at al-Ì, only in an Eligible Investment.

M.



Section

2) The City of Brook Park and the Director of
Finance,/Taxation any designee of the Di.rector of
Finance/Taxation, pursuant to this Policy, and any
other official of the City of Brook Park, bei.ng
governed by a Charter adopLed under Articfe XVIII,
Ohio Constitution, and special provisions regarding
the investment of the City of Brook Park's Pubic
Funds having been made through this Policy, are
hereby exempted, from the provisìons of the general
faws of the State of Ohio, including, without
li¡nitatíon, the Uniform Depository Act, appÌícabIe to
the investment of the PubIic Funds of the City of
Brook Park.

2. ETIGTBLE INVESTMENTS.

A. The Director of Einance /Taxat ion or his designee may
invest in any of the following c.lassif ications of obligations
which are hereby determined to be ellgibÌe for investment of the
Pub.Lic Funds of the City of Brook Park (E-Iigíbfe Investments) :

1) United States Treasury bills, notes and bonds
(excluding stripped prj.nci-pa-l or interest obligations
of such issuances), or any other obliqation or
security .issued by the United States Treasury or any
other obligation guaranteed as to principal and
interest by the United States Isee 52 (a) (6)];

2) Bonds. notes debentures or other obligations o.r
securities issued by any federaf government agency or
instrumentality (excluding stripped principal or
interest obligations of such issuances), includíng
but not fimited to, the FederaÌ Natíona.l Mortgage
Assocìation, Federal. Home Loan Bank, Federa.I Farm
Credit Bank, Federaf Home Loan Mortgage Corporation,
and covernment National Mortgage Association;
provided that such securities shall be direct
issuances of federaf government agencies or
ins trument a.I i t ies ,'

3) Bonds and notes of the State of Ohiô;

4 ) Bonds and notes of any municípa.I corporation,
including the City of Brook Park, or any county/
township or other pofiticaf subdivisions of the State
of Ohio should carry eil-her an implied or under.lying
rating not less than the third highest category by a
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nationaÌly recognized agency with respect to such
bonds or not-es as tô which there is no defauft of
pri,ncipal, interest o.r coupons, provj.ded. however,
that bonds and notes of the Cíty of Brook Park shaÌl
not ìre required to have a rating in order to be an
Elígible Investment hereunder;

5) A viritten repurchase agreement between the Director
of Finance,/Taxation's designee and any Eligible
Deposit.ory or: any Quafified Securities Dea.l.er if. and
on.Iy if, under the terms of which agreement the
Director of Finance /Taxa t ion or such Director of
Finance/Taxation's designee purchases for the City of
Brook Park and such institution agrees
uncondilionally to repurchase within a period of not
more than thirty (30) days securities described in
subdivisions (1) and (2) of this Section 2(A) t.hat
wiff mature or are redeemabfe within five years from
the date of purchase provided that (a) the market
value of such securities subject to a repurchase
aqreement that matures (i) on the business day
immediately succeeding the business day on which the
repurchase agreement was entered into shall- be at
least one hundred Itwo] percent (7O2rÈ) of the
prlncipaf amount of the repurchase agreement and (ii)
on any other business day after the business day
described in the immediately preceding ítem (i) shalf
be at .Ieast one hundredlthreel percent (1038) of the
principa-I amount of the repurchase agreement and (b)
the repurchase agreement sha.lf contaín the
requirement that for each transaction pursuant to
such agreement the Eligible Depository or Qualified
Securities Dealer shal1 provide all- of the following
informatíon (A) the par value of the securities
subject to such agreement; (B)the type, cor.lpon rate,
Íf any, and maturity date of such securit.ies; and (C)
a numerical identífier generalLy accepted in the
securities industry that designates the securities;

6)Certiflcates of deposit of Eligible Depositories which
may provide (and, if so, shalf be shown on i1-s face)
that the amount of such deposit is payable upon
written noLice a specified period before the date of
the scheduled maturity, provided that security for the
repayment of any such certificates of deposit is
provided in accordance with Section 135.18 of the Ohio
Revised Code. To the extent that the provi.sions of

1t



6 (a) through 6 (f) are inconsistent with other
provj.sions of this Investment Policy, the provísions
of 6 (A) th.rough 6 (F) shall take p::ecedence.

a) Ordinance authol:izations. The Mayor may enter
into ã ¿on1-ra"-t for the deposit of Publ.ic Eunds
with the financial institutions identified in a
separate ordinance duly adopted by Council.

b) Safeguards l:egarding the bank contracts. Ä
copy of aff signed bank contracts are kept on
file in the Department of the Director of
Finance /Taxat ion and shall ìnc.Iude at least the
fol-lowing information and any other information
as required by the Director of Finance/Taxation:

i. The bank shaff not substitute or transfer
pledged secur.ities without notificat_ion to
the Director of Finance /Taxat ion;
ii. A statement listing aff securities
pledged as collateral, their par and market
values, and dates of maturity wlll be maifed
to the City of Brook Park on a monthly
basis;

iii. The bank will determine and monitor its
pledging requirements insuring el igible
.investments are maintained to meet pledging
obligations. The Board of Directors at
Huntington National Bank, Fifth Third Bank
and PNC Bank approves securities pledged as
co-IlateraÌ on an ongoing basis;
iv. No bank shaÌf duaf pledge the same
securities as co]latera.L for more than one
depos itor .

c) Delegation of Authority. The Director of
Finance /Taxa t i on and the Assistant Director of
Einance are the only personnel authorized by
resolution to purchase investments with
aulhorized banks.

d) fnternaf Contro-Ls. Two (2) separate reports
are maintained to monitor and control
investments. A listing by bank of investments
purchased with dates of maturity, serial number:s,
interest rates, fund group, and fength of
investment maintained and updated for aff changes

tz



in investments. A cash fÌow statement ì.istingj-nvestments by consecutive dates of maturity,
type of ínvestment, bank and fund is also
maintained. This report also includes other
projected cash receipts (R.I.T.A., property
Taxes, etc. ) major cash disbursements and a
schedule of fund balances and matchinq fund cash
ba-Iances.

e) Af .l investments are discussed and approved
by the Directol: and Assistant Direct.or of
Fínance /Taxat íon . Interest calculated by the
Assistant Director of Finance /Taxat ion is
compared to interest reported by the bank and
interest posted to the bank statements, fnterest
is recorded by the Assistant Uirectãi- of
Fínan..,zT.*a
maturitv. @ sales are
also recorded by the Assiitant Dir..tor of
Finance Co
when an investment matures. Investment baLances
ny ¡ant are
Director of Finance/Taxatffi
Finance /Taxat ion reviews 1ffi
an ongoing basis,

f)Coffateralization. Investments at Huntington
National Bank, Fifth Third Bank and pNC Bank
are coflateralized by Treasury BíÌls, Bonds,
Notes and othe.r federaf government securities
held jointly by the l:ank and the City of Brook
Park.

g) Diversification and Invest.ment Choices.

7) Bankers' acceptances drawn on and accepted by banks
and commercial paper with a remaining term to maturity
of days or fess; provided that the unsecured
securities of the issuer of the bankers' acceptances
or commercial paper are. at the time of acquisition,
rated in the highest short-term rating category of a
nationaf f y-recognized rating agency;

B) No-foad money market mutual funds registered by the
Securities and Exchange Commission consisting
exclusively of oblígations described in items (1) and
(2) above; and
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a. The Ohio Subdivision's fund created pursuant to
Section 135.45 of the Ohio Revised Code.

B. The Di.rector of Finance /Taxat ion and his designee, the
Mayor, the Law Director and the Members of City Council sha.L.L
not be held accountabfe or personally liable for any loss
occasioned by the sa.Le of any Eligible Investment authorized
pursuant to subsection (a) hereof at prices .lower than its cost
or balance. Äny .loss or expense in making such sale shaff be
payabfe as other expenses of the City of Brook Park.

C. The Members of Council, the Mayor, the La\^r Director and
the Director of Finânce /Taxat ion and such Director of
Finance,/Taxation's designees, shall not be personally Ìiable for
or with .r e spe ct to the purchase of any
Eligible Investment authorized as investments pursuant to
subsection (a) hereof; and the Members of City Council, the
Mayor and the Law Director shaÌf not be personally liable for
any unauthorized deposit or investment by the Director of
Finance,/Taxat i on or: such Director of Finance/Taxation's
desÍgnee.

D. Upon the expiration of the term of office of the
Director of Fina nce /Taxat ion or in the event of a vacancy in the
office of the Director of Finance /Taxat i on by reason of death,
resignation, removal from offíce or otherwise, the Director of
FÍnance /Taxat ion or his legal representative shalf transfer and
defiver to his successor all Elígible fnvestments hefd by him,
For the Eligible Investments so trãnsferred and deÌivered, such
Director of Finance,/Taxat ion shafl be credited with and hís
successol: shafl be charged with the amount of money invested in
such El igib.I e Investments.

E. llhenever Elígible fnvestments acquired under this
Section mature and become due and payâble, the Director of
Finance /Taxa t í on shalf present them for payment according to
their terms, and shafl coflect the funds payable thereon. The
Funds so collected shall be treated as Public Funds subject to
the provisions of (1) this Policy with respect to their
reinvestment and (2) the Uniform Depository Àct with respect to
theír deposit.

F. The Director of Finance /Taxat ion or: his designee shall
maintain accounts in which he shalÌ make approprlate entries of
aff transactions refating to the investment of Publ-ic Funds.
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G, Interest earned on any Eligíb1e Investment authorized
by this Section shall be coÌfected by the D.irector of
!-inance,/Taxati.on and credited by him to the proper: fund of the
City of Brook Park as required by law.

Section 3. DEFINITIONS.
A) Capitalized words and terms used as defined words and

terms in Sections 1 and 2 of this Poticy and not otherwise
defined in such sections sha.Il have the following meanings:

1) EIigible Depository shafl mean any lnstitution
described in Section 135.03. Ohio Revísed Code.

2) Eligible Investment shall mean any investment
descríbed in Section 2(a) of this Poficy.

3)Derivative Security shaff mean a finânciâl
instrument or contract or obligation whose vafue or
return is based upon or linked to another asset or
index or both separate from the financial-
instrument, contract or obligatíon itself, brut shall.
not inc.Lude a wr-itten repurchase agreement that
satÍsfies the provisions of subsection (a) (6) of
Section 2 hereof .

4)Investment PooI shalf mean a fund established by
another Subdivision (includíng a County) , Dírector
of Finance/Taxation Governíng Board or Investing
Authority (as each of those te.rms is defined in
Section 135.01 of Lhe Ohio Revised Code), if that
fund was estabÌished for the purpose of investing
the public funds of other subdivisíons, but shall
not include the Ohio Subdivísion's Fund created
pursuant to Section 135.45 of the Ohío Revised Code.

5) Pul¡lic Funds shal.l mean aff funds in the treasury of
the City of Brook Park or funds coming lawfully into
the possession of the Director of Finance /Taxa t i on

6) Qualified Securities Dea].er shaJ-l mean a securities
dealer who is a member of the Nationâ] Association
of Securities Dealers, lnc.

7) Qualified Trustee shall mean a qualified trustee as
described in Section 135.18 of the Uniform
Depository Act .
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B)

9)

Reverse Repurchase Agree¡nent sha.Il mean a repurchase
agreement under the te.rms of which the Dil:ector of
Fi nance,/Taxat i on designee agrees to sell securlties
owned by the City of Brook Park to a purchaser and
agrees with Liìat purchaser to uncondi t iona.l I y
repurchase such securities.

Uniform Depository Act shafl mean Chapter 135 of the
Ohio Revised Code, and all amendments thereto.
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