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ORDINANCE NO: 9916_201¿

INTRODUCED BY: MAYOR COYNE

srdR--ê

AN ORD INÀNCE
ÀMEND ING CHAPTER ].3 6

OF THE BROOK PÀRK CODIFIED ORDINANCES, ENTTTLED
\ TN\¡ESTMENT AND DEPOSITORY POLICY,I

AND DECI,.è,RING AN EMERGENCY .

NOw THEREFORE, BE rT oRDAINED. by the Counci.l of the City
of Brook Par:kf State of Ohio, that:

SECTION 1: Chapter: 136 of the Brook Park Codifíed
Ordinances, passed by Ordinance No. 8265-I996, passed Septembel:
71 , I996, and reading as f oÌ.Lows :

CHÀPÍER ],3 6
INVESTMENT AND DEPOSITORY POLICY

].3 6 . 01 OB,IECTIVES .AND GUIDELINES .

The City's funds shall be managed and j_nvested according to the
f oì, J.owing objectives and guidelines:

(a) The primary objective shaÌÌ be the preservation of
capital. and the protection of prj-ncipal while earni.ng investment
income .

(b) In investlng public funds, the DÍrector of Finance will
strive to achieve a fai:: and safe average rate of return on the
investment portfoÌio, taking into account State law, safety
considerations and cash flow requirements.

(c) The investment portfolio shal,.l remain liquid enough to
enable the Finance Department to meet reasonably anticipated
operating lrequirements .

(d) The investment portfolio shal.I be diversified in order
to avoid incurring potentjaf .Iosses caused by a change in ma::ket
conditions.

(e) Investments shall be made with the degree of judgment
and care, under circumstances then prevailing, which persons of
prudence, discret.ion and intellíqence exercise in the management
of the j.r own affaírs, not for speculation but for investment,
considering the probable safety of their capital as well as the
probable income to be derived.

(f) fn investing publi,c funds, the Dlrector of Finance
shalÌ reasonably expect that the lnvestment wilf l¡e held to its
maturity.



L36.02 AUTHORTZED FINÀNCTÀT INSTITUTIONS AND DEAIERS;
DEPOSTTORY AGREEMENTS.

The Director of Finance shall mainta.i,n a l.ist of fínancial
ínstitutions authorized to pr:ov.ide investment services. fn
addìtion, a list of approved security broker/dealers, selected
by credít worthiness, rnho are authorized to provi.de investment
services in the State of Ohio, shall be maíntained. Additions
and deÌetions to this l.ist shall be made from time to tíme when
deemed in the best interest of the City by Counci.L. By January
31 of odd-numbered years, the Dírector of l-inance shall Ínvite
alf financiaÌ institutions within a close proxlmity of the City
to bid on the involvement of active, inactive and ínterim funds
of the City. Councif shafl adopt depository ordinances
authorizing the Director of Flnance to deposit funds in
auLhorized deposítoríes of actlve, ínact-ive and interim funds.
The Depository ag.reements shalÌ Ìåst for a períod of five years.

136.03 AUTHORIZED INVESTMENTS.
The City of Brook Park is hereby authorized to invest in the

following types of ínvestments:
(a) Certificat-es of deposit transacted through commercial

banks with FDIC coverage. wh.ich banks are .Iocated within the
State of Ohj.o and qualify as eligible financial. j.nstitutions
under Ohio R.C. Chapter 135.

(b) Unlted States Treasury securities or any other:
obÌigation guaranteed with the fu]l. faith and credit of the
United States as to principal and interest.

(c) Secur j.ties directly issued by any Federaf Government
agency or ínst rumenta I ity.

(d) Bonds and other obligations of the State of Ohio.
(e) Repurchase agreements transacted only through banks

located wíthin the State of ohio with which the Director of
Finance has a sì.gned r.iritten master: repurchase agreement on
file, as required under Ohio R.C. Chapter 135.

(f) Investments macle through an eligibfe institution in a

no-load money market mutuaf fund consisting exclusíve-Iy of
securities descrìbed in sul¡sections (a), (b), and (c) hereof.

(S) STAR ohio.

L36.OA PROHIBITED TNVESTMENT PRÀ,CTICES.
PubÌic funds shall not be invested in any of the following:
(a) Derivatives, i.e. a financial instrument, contract or

obligation whose value or retlrrn is based upon or Ìinked to
another asset or index. or both, separate from the financial
instrument, contract or obligation ítself.

(b) Contracting to se]l securi,ties tbat have not yet ir,een
acquired, on the speculatíon that bond prices wi-II dec.l-íne.

(c) Leveraging of cur:rent investments as col-Lateral to
purchase other assets.



(d) The issuance of taxable notes f ol: tÌìe purpose of
arbit-r:age.

(e) A fund estab.l1shed by another pub].ic body for the
pul:pose of investing pubÌíc money of other subdivi s j.ons.

].36. 05 MATURITY OF INVESTMENTS.
To the extent possible, investments shall be matchecl with

anticipated cash fÌow r:equirements. UnIess matched to a specific
cash flow reguirement. no investroents in securities maLuring
more Lhan five years from the date of purchase shal.l be made.

].36.06 COLTATERÀLTZATION OF INVESTMENTS.
AII deposits shalÌ be collateralized pursuant to Ohio R.C.

Chapter: 135. Repurchase agreements must be collateralj,zed with
securities authorized in this chaptel:. The mârkel- value of such
securit ies must exceed the value of the agreement by at least
two per:cent and must be marked to market daily.

136.07 DUTIES OF ASSISTANT FINANCE DIRECTOR RE INVENTORY
OF OBLIGATIONS AND SECURITIES.

The Ass.istant Finance D-irector shall establish and mai.ntain
an lnventory of aIl obligations and securities acquired by the
Dlrector of Finance. The inventory shall ínc-lude a descriptíon
of the security, its type, cost/ par value. maturity date,
settlement date and coupon rate, and the anticipal-ed inteì:est
earned. The Assistant Finance Director shall produce a monthly
portfolio repor:t detaíling the current inventory of aII
obJ.igatíons and securities. all transactions durj.ng the mont.h
and income received. Upon its completion, the monthly portfolio
report will be approved by the Director of Finance and sent to
che Law Direcror for review.

].36.08 AI,LOCATTON OF INTEREST.
fnterest received from investíng money on debt j.ssued by the

City shall be credited to the improvement fund for which the
money was originally borrowed until such t j.me as the project is
complete. 1\f I other interest, except where otherwlse required by
law, sha.l-l be credited to the General Fund.

].36.09 AGREEMENT OF FINANCIA], INSTITUTIONS TO ÀBIDE BY
POLICY.

Pursuânt to Ohio R.C. Chapter 135, a].1 brokers, dealers and
f inanc j.af institutions, and any other entity initiating
transactions with the Director of Finance by giving advice or
rnakíng investment recom¡nendatíons, or executing transactions
inítíated by the Dir.ector of finance must read the investment
policy adopted ìn thís chapter and acknowl.edge t-heir agreement
to abide by the same



is hereby amended to read:

CHAPTER 136
rNVE STMENT ÀND DEPOSITORY POLICY

136.01 OBJECTIVES ÀND GUIDELINES.
The City's f uncls shal,I l¡e managed and invesl-ed according to the

f ol Iowi-ng objectives and guideJ.ines:
(a) The primar.y objective shalf be the preservatÌon of

capital and the protection of principal while earning investment
income.

(b) ln investing publíc funds, the Director of
Finance/Taxation wi.l,.l strive to achíeve a fair and safe average
rate of return on the ínvesl-ment portfolío¿ taking into account
State law, safety consíderations and cash flow requ.irements.

(c) The investment portfolio shal.I remain liquid enough to
enable the Finance Department to meet reasonably anticípat--ed
operat.ing requirements.

(d) The investment por:tfo.lio shall be diversified in order
to avoid .incurring potential losses caused by a change in market
condi.tíons.

(e) Investments shal} be made with the degree of judgment
and care, under: circumstances then prevailing, which persons of
prudence, discretion and intell.igence exercise in the management
of their own af fai.rs, not for speculation but for investmenL,
considering the p::obable safety of their capital as well as the
pr:obable income to be derived.

(f) Ìn investing pubÌic funds, the D.irector of
Finance /Taxat ion shaff reasonably expect that the investmenL
wílÌ be held to íts maturity.

136.02 ÀUTHORIZED FTNANCIAI, INSTITUTIONS AND DEATERS;
DEPOSITORY AGREEMENTS.

The Director of Finance/Taxation shaf l. maintain a l.ist of
f inanci.al institutlons authorized to provide ínvestment
services. In addition, a J-íst of approved securi.i-y
broker/dea.Iers, sel.ected by credit worthiness, who are
authorized to provide investment services in the State of Ohio,
shall be maintained. Additíons and de.letions to this fist shall
be made from time to time when deemed in the best .interest of
the City by CounciI. By Januar.y 31 of odd-numbered years, the
Director of Finance/Taxation shaÌI invite aff financial.
institutions wÌthin a cfose proximi-ty of the City lo bíd on the
involvement of active, inactive and j.nterim funds of the City.
Council shall adopt depository ordinances authorizing the
Director of Fi nance /Taxat i on to depÕsit funds in authorízed
depositories of active, inactj-ve and interim funds. The
Depos.itory agreement's sha.Ll las t f or a period of two yeal:s.



136.03 MATURITY OF INVESTMENTS.
To Lhe extent poss,ible. investments sha.l.-1. be matched w j.Lh

anticipated cash flow requirements. Unless matched to a specific
cash ffow requirement, no investments in securities matu.rlng
more than fi.ve years from the date of purchase shall l¡e made.

136.04 DUTIES OF ÀSSISTANT FTNANCE DTRECTOR RE INVENTORY
OF OBLIGATIONS ÄND SECURITIES.

The Assistant finance Director shaII establish and maíntairl
an inventory of all obligations and securities acquired by the
Director of Finance/Taxation. The inventory shall incÌLrde a
description of the security, its type, cost, par value, maturity
date, settlement date and coupon rate, and the anticipated
interest earned. The Assistant Finance Director shall, produce a
monthly portfolio report detailing the current inventory of aÌl
ol:l i gat ion s and securiti,es. all transactions during the month
and income received. Upon its completion, the monthly portfolio
report will be approved by the Directol: of Flnance/TaxatiÕn and
sent to the Lavi Director for review.

].36.05 AI.LOCATION OF INTEREST.
Interest received from investing money on debt issued by the

City shall be creditecl to the ímprovement fund for wh,ich the
money was originally borrowed until. such time as the pr:oject 1s
complete. Afl other: interest. except where otherwise requrred by
law, shalI be credited to the ceneral Fund.

]-36.06 AGREEMENT OF AINÀNCTAI, INSTITUTIONS TO ABIDE BY
POLICY.

Pursuant to OhÍo R.C. Chapter 1.35, al.I brokers, dealers and
financial institutions, and any other entj_ty initiatíng
tl:ansactions with the Director of Finance/Taxation by giving
advj.ce or making investment recommendations, or executing
transactions initiat'.ed by the Director of Finance /Taxa t i on must
read the investment poÌicy adopted in thís chapter and
acknowledge theìr agreement to ablde by the same

SECTfON 2: Fol:mer Chapter 136 of the Brook Park CodifÍed
Ordinances, as enacted by Ordinance No. 82_65-L996, passed
September Ll , 1996 is hereby express.ly repea.Ied.

SECTION 3: It ís found and determíned that all formal
actions of t.hj.s Councj-Ì concerníng and relating to the adoptíon
of this Ordinance were adopted in an open meeting of this
Counci-l , and that all deliberations of this Counci.l and Õf any
of its committees that t:esulted in such formal action were i.n



mêet-ings open to the public in complì.ance with all- lega I
requirements, including Section I2I .22 of the OÌrj.o lìevised Code.

sEcTfoN 4: Th-ì-s Ordj.nance is hereby declared Lo be an
emer:gency measure immedì,ateJ-y necessary f or: the presel:vation of
public peace/ health, safety and welfare of said City, and fo::
the further reason to amend Chapter 136 of the Brook Park
Codified ordínances; therefore this Ordinance shall take effect
and be in force immediately from and after. its passage and
apprÕvaf by the Mayor.

ATTEST:
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in 0ìð munic¡p¡fity ¿nd lhal pLÈl¡câton d üô lorlg0l¡0 odin¡ncta/
re3olrrlions v'¡s fnâde by pol¡n! tur cod8t d 6ir ol tt¡€ mod puòlb
plsc€s ln !aj1 municiparily ¡s drterÌl¡€d by frio¿rü ilo. 483+1875i
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